




handled the litigation work in the various High Courts and 
the Supreme Court. Subsequently he started doing more of 
non-litigation work including drafting of document, deeds, 
Foreign Collaborations, international business transaction, 
conveyancing etc. 

He has vast experience in matters pertaining to real estate 
and development of hotels, resorts, colonies and commercial 
establishments. 

He has been on the Board since 8th March, 1994.

Other Directorships:

Sl. 
No.

Name of the Company Designation

1. Samniti Corporate Consultants 
Pvt. Ltd.

Director

2. Achilles Retail Ventures Pvt. Ltd. Director

3. The Delhi Flour Mills Co. Ltd. Director

Membership of specified Committees:

Sl. 
No.

Name of the 
Company

Name of the 
Committee

Designation

1. The Delhi Flour 
Mills Co. Ltd

Audit Committee Member

Disclosure of Relationship:
Mr. S.C. Nanda is not related to any other Director(s) of the 
Company. 

Shareholding:
He holds 2,800 shares of the Company as on 31st March, 
2015.

Mr. Mohit Satyanand, Non-Executive Independent 
Director
Mr. Mohit Satyanand is a management Consultant. He started 
his career with Hindustan Lever Ltd. in 1977 and served them 
as an Area Sales Manager (Foods) till 1981. Then he joined 
The Delhi Flour Mills Co. Ltd., where he was instrumental in 
establishing the present snack food business of the Company. 
Subsequently, he set up and ran an event management 
company Team Work Films Pvt. Ltd. He was a key member of 
the team responsible for the success of UNCLE CHIPS. He is a 
promoter Director of Inlingua School of Language, New Delhi, 
for language training. 

He has an extensive knowledge in sales and marketing of 
consumer goods including the snack food market.

He has been on the Board since 29th January, 2000.

Other Directorships:

Sl. 
No.

Name of the Company Designation

1. Team Work Films Pvt. Ltd. Chairman

2. Amrit Learning Ltd. Director

3. Amrit Corp. Ltd. Director

4. Amrit Banaspati Company Ltd. Director

5. Magic Mountain Retreat Pvt. Ltd. Director

6. Teamwork Arts Pvt. Ltd. Director

Membership of specified Committees:

Sl. 
No.

Name of the 
Company

Name of the 
Committee

Designation

1. Amrit Corp. Ltd. Audit Committee Member

Disclosure of Relationship:
Mr. Mohit Satyanand is not related to any other Director(s) of 
the Company. 

Shareholding:
He holds 71,647 shares of the Company as on 31st March, 
2015.

Mr. Sandeep Singhal, Non-Executive Director
Mr. Sandeep Singhal is a co-founder and Managing Director of 
WestBridge Capital India Advisors Pvt. Ltd. He has vast venture 
capital and private equity investing experience in India.

He was a Co-Founder and Managing Director of Sequoia Capital 
India. Earlier, he worked at the Boston Consulting Group (BCG) 
where he advised several mid-market Indian Companies on their 
product and marketing strategies. Prior to BCG he had worked 
with Hindustan Lever Ltd. where he was instrumental in eleven 
product launches targeting Indian consumer segments that 
contributed significantly to the Company’s business. 

He has an MBA from IIM Ahmedabad, an MS in molecular 
simulation from the University of Illinois, and a B. Tech. in 
Chemical Engineering from IIT Delhi.

He has been on the Board since 30th January, 2014.

Other Directorships:

Sl. 
No.

Name of the Company Designation

1. Dr. Lal Pathlabs Pvt. Ltd. Nominee Director 

2. Nazara Technologies Pvt. Ltd. Nominee Director

3. People Interactive (India) Pvt. Ltd. Nominee Director
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Membership of specified Committees:
- NIL -

Disclosure of Relationship:
Mr. Sandeep Singhal is not related to any other Director(s) of 
the Company. 

Shareholding:
He holds NIL shares of the Company as on 31st March, 2015.

Ms. Hiroo  Mirchandani, Non-Executive  
Independent Director
Ms. Hiroo Mirchandani has more than 30 years of industry 
experience in diverse sectors with focus with consumer goods 
and healthcare. She was Executive Committee member and 
Business Unit Director at Pfizer and has held sales and marketing 
roles at Dabur, World Gold Council and Asian Paints.

She has been on the governing body of two Delhi University 
colleges and Spring Dales school. She has also served on the 
Advisory panel of the Central Board of Film Certification (Censor 
Board). She has been a speaker at several events.

She is a Chevening Gurukul Scholar and has studied leadership 
and globalisation at London School of Economics. She holds an 
MBA in Marketing and Finance from the Faculty of Management 
Studies, Delhi.

She has been on the Board since 30th March, 2015.

Other Directorships:

Sl. 
No.

Name of the Company Designation

1. Nilkamal Ltd Additional Director

2. Premium Transmission Ltd. Additional Director

3. Tata Teleservices (Maharashtra) 
Ltd

Additional Director

4. Tata Communications Payment 
Solutions Ltd. 

Additional Director

5. Religare Health Insurance Co. Ltd. Additional Director

Membership of specified Committees:

Sl. 
No.

Name of the 
Company

Name of the 
Committee

Designation

1. Tata 
Communication 
Payment Solutions 
Limited

Audit Committee Chairperson

2. Tata Teleservices 
(Maharashtra) 
Limited

Audit Committee Member

3. Religare Health 
Insurance Co. Ltd.

Audit Committee Member

Disclosure of Relationship:
Ms. Hiroo Mirchandani is not related to any other Director(s) 
of the Company. 

Shareholding:
She holds NIL shares of the Company as on 31st March, 2015.

Sl. 
No.

Name of the Company Designation

4. Carzonrent (India) Pvt. Ltd. Nominee Director

5. WestBridge Capital India Advisors 
Pvt. Ltd.

Managing Director

6. Kajaria Ceramics Ltd. Director

42 DFM Foods Limited

Corporate Overview Statutory Section Financial Statements



Declaration by the Managing Director

It is hereby declared that all the Board members and senior management personnel have complied with the Code of conduct laid 
down by the Board under clause 49 of the Listing Agreement.

Further, they have affirmed compliance with the said code of conduct as on 31st March, 2015.

Place: Delhi Mohit Jain
Date : 29th June, 2015 Managing Director

CEO / CFO Certification 

As required under sub clause IX of Clause 49 of the Listing Agreement with the Stock Exchange, we have certified to the Board that 
for the Financial Year ended 31st March, 2015, the Company has complied with the requirements of the said sub-clause.

Place: Delhi  Davinder Dogra Mohit Jain 
Date : 29th June, 2015 Chief Financial Officer  Managing Director
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Auditors’ Certificate

To the Members of DFM Foods Ltd.

1. We have examined the compliance of conditions of Corporate Governance by DFM Foods Ltd. (“the Company”) for the year 
ended 31st March, 2015, as stipulated in clause 49 of the Listing Agreement of the said Company with stock exchange.

2. The Compliance of conditions of Corporate Governance is the responsibility of the Management. Our examination was limited 
to a review of the procedures and implementation thereof, adopted by the Company for ensuring the compliance of the 
conditions of Corporate Governance. It is neither an audit nor an expression of opinion on the financial statements of the 
Company.

3. In our opinion and to the best of our information and according to the explanations given to us and the representations made 
by the Directors and the Management, we certify that the Company has complied with the conditions of Corporate Governance 
as stipulated in the above mentioned Listing Agreement.

4. We further state that such compliance is neither an assurance as to the future viability of the Company nor the efficiency or 
effectiveness with which the management has conducted the affairs of the Company.

For Deloitte Haskins & Sells
Chartered Accountants

ICAI Regn. No.015125N

Vijay Agarwal
Place : Gurgaon           Partner
Date : 29th June, 2015  M. No. 094468
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FINANCIAl SECTION
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Independent Auditor’s Report

TO THE MEMBERS OF DFM FOODS LTD

Report on the Financial Statements
We have audited the accompanying financial statements of DFM Foods Ltd (“the Company”), which comprise the Balance Sheet 
as at 31st March, 2015, the Statement of Profit and Loss, the Cash Flow Statement for the year then ended, and a summary of the 
significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements
The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act, 2013 (“the Act”) 
with respect to the preparation of these financial statements that give a true and fair view of the financial position, financial 
performance and cash flows of the Company in accordance with the accounting principles generally accepted in India, including 
the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. 
This responsibility also includes maintenance of adequate accounting records in accordance with the provisions of the Act for 
safeguarding the assets of the Company and for preventing and detecting frauds and other irregularities; selection and application 
of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and design, implementation 
and maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy and completeness 
of the accounting records, relevant to the preparation and presentation of the financial statements that give a true and fair view 
and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters which are required to 
be included in the audit report under the provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the Act. Those Standards 
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether 
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the financial statements. 
The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the 
financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal financial 
control relevant to the Company’s preparation of the financial statements that give a true and fair view in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on whether the Company 
has in place an adequate internal financial controls system over financial reporting and the operating effectiveness of such controls. 
An audit also includes evaluating the appropriateness of the accounting policies used and the reasonableness of the accounting 
estimates made by the Company’s Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the 
financial statements.

Opinion
In our opinion and to the best of our information and according to the explanations given to us, the aforesaid financial statements 
give the information required by the Act in the manner so required and give a true and fair view in conformity with the accounting 
principles generally accepted in India, of the state of affairs of the Company as at 31st March, 2015, and its profit and its cash flows 
for the year ended on that date.
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Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor’s Report) Order, 2015 (“the Order”) issued by the Central Government in terms of 

Section 143(11) of the Act, we give in the Annexure a statement on the matters specified in paragraphs 3 and 4 of the 
Order.

2. As required by Section 143(3) of the Act, we report that:

 a. We have sought and obtained all the information and explanations which to the best of our knowledge and belief were 
necessary for the purposes of our audit.

 b. In our opinion, proper books of account as required by law have been kept by the Company so far as it appears from our 
examination of those books.

 c. The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with by this Report are in 
agreement with the books of account.

 d. In our opinion, the aforesaid financial statements comply with the Accounting Standards specified under Section 133 of 
the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

 e. On the basis of the written representations received from the directors as on 31st March, 2015 taken on record by the 
Board of Directors, none of the directors is disqualified as on 31st March, 2015 from being appointed as a director in terms 
of Section 164(2) of the Act.

 f. With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the Companies 
(Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according to the explanations 
given to us:

  i. The Company has disclosed the impact of pending litigations on its financial position in its financial statements - Refer 
Note 30 and 31 to the financial statements;

  ii. The Company did not have any long-term contracts including derivative contracts for which there were any material 
foreseeable losses – Refer Note 40 to the financial statements;

  iii. There has been no delay in transferring amounts, required to be transferred, to the Investor Education and Protection 
Fund by the Company.

For Deloitte Haskins & Sells
Chartered Accountants
(Firm’s Registration No. 015125N)

Vijay Agarwal
(Partner)
(Membership No. 094468)

Gurgaon, 21st May, 2015
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Annexure to the Auditors’ Report

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of our report of even date)

Having regard to the nature of the Company’s business / activities / results during the year, clauses (vi) of paragraph 3 of the Order 
are not applicable to the Company.

(i) In respect of its fixed assets:

 (a) The Company has maintained proper records showing full particulars, including quantitative details and situation of fixed 
assets.

 (b) The Company has a program of verification of fixed assets to cover all the items in a phased manner over a period of 
three years which, in our opinion, is reasonable having regard to the size of the Company and the nature of its assets. 
Pursuant to the program, certain fixed assets were physically verified by the Management during the year. According to 
the information and explanations given to us no material discrepancies were noticed on such verification.

(ii) In respect of its inventories:

 (a) As explained to us, the inventories were physically verified during the year by the Management at reasonable intervals.

 (b) In our opinion and according to the information and explanations given to us, the procedures of physical verification of 
inventories followed by the Management were reasonable and adequate in relation to the size of the Company and the 
nature of its business.

 (c) In our opinion and according to the information and explanations given to us, the Company has maintained proper 
records of its inventories and no material discrepancies were noticed on physical verification.

(iii) The Company has not granted any loans, secured or unsecured, to companies, firms or other parties covered in the Register 
maintained under Section 189 of the Companies Act, 2013.

(iv) In our opinion and according to the information and explanations given to us, having regard to the explanations that some of 
the items purchased are of special nature and suitable alternative sources are not readily available for obtaining comparable 
quotations, there is an adequate internal control system commensurate with the size of the Company and the nature of its 
business with regard to purchases of inventory and fixed assets and the sale of goods. There is no sale of services. During the 
course of our audit, we have not observed any major weakness in such internal control system.

(v) According to the information and explanations given to us, the Company has not accepted any deposit during the year. In 
respect of unclaimed deposits, the Company has complied with the provisions of Sections 73 to 76 or any other relevant 
provisions of the Companies Act.

(vi) According to the information and explanations given to us, in respect of statutory dues:

 (a) The Company has generally been regular in depositing undisputed statutory dues, including Provident Fund, Employees’ 
State Insurance, Income-tax, Service Tax, Sales Tax/ Value Added Tax, Wealth Tax, Customs Duty, Excise Duty, Cess and 
other material statutory dues applicable to it with the appropriate authorities.

 (b) There were no undisputed amounts payable in respect of Provident Fund, Employees’ State Insurance, Income-tax, Sales 
Tax/ Value Added Tax, Wealth Tax, Service Tax, Customs Duty, Excise Duty, Cess and other material statutory dues in 
arrears as at 31st March, 2015 for a period of more than six months from the date they became payable.

 (c) There are no dues of Income-tax, Excise Duty, Wealth Tax, Service Tax, Customs Duty and Cess which have not been 
deposited as on 31st March, 2015 on account of disputes. Detail of dues of Sales Tax/Value Added Tax which have not 
been deposited as on 31st March, 2015 on account of dispute is given below:                                                 

Name of Statute Nature of the 
Dues

Forum where Dispute is 
Pending 

Period to which 
the amount relates

Amount involved 
(H in Lakhs)

West Bengal Value Added 
Tax Act, 2003

Value Added 
Tax

Commissioner 
Commercial Tax Officer

(F.Y.) 2012-13 to 
2014-15

358*

*The amount mentioned as per demand order including interest wherever indicated in the Order, also refer Note 31 to 
the financial statements.
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 (d) The Company has been regular in transferring amounts to the Investor Education and Protection Fund in accordance with 
the relevant provisions of the Companies Act, 1956 and Rules made thereunder within time.

(vii) The Company does not have accumulated losses at the end of the financial year and the Company has not incurred cash losses 
during the financial year covered by our audit and in the immediately preceding financial year.

(viii) In our opinion and according to the information and explanations given to us, the Company has not defaulted in the 
repayment of dues to financial institutions and banks. The Company has not issued any debentures.

(ix) According to the information and explanations given to us, the Company has not given guarantees for loans taken by others 
from banks and financial institutions.

(x) In our opinion and according to the information and explanations given to us, the term loans have been applied by the 
Company during the year for the purposes for which they were obtained.

(xi) To the best of our knowledge and according to the information and explanations given to us, no fraud by the Company and 
no material fraud on the Company has been noticed or reported during the year. 

For Deloitte Haskins & Sells
Chartered Accountants
(Firm’s Registration No. 015125N)

Vijay Agarwal
(Partner)
(Membership No. 094468)

Place: Gurgaon  
Date: 21st May, 2015

  The following matter has been decided in favor of the Company, although the department has preferred appeal at higher 
level:                  

Name of Statute Nature of the 
Dues

Forum where Dispute is 
Pending 

Period to which the 
amount relates

Amount 
involved 
(H in Lakhs)

Central Excise Act, 1944 Excise Duty Custom, Excise and Service 
Tax Appellate Tribunal

(F.Y.) 2007-08 to 
2014-15

6,369#

# The amount mentioned as per demand order including interest wherever indicated in the Order, also refer Note 30(i) 
to the financial statements.
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BAlANCE SHEET AS AT 31ST MARCH, 2015

  (H in Lakhs) 

Particulars Note 
No.

As at
31st March, 2015

As at
31st March, 2014

I. EQuITY AND LIABILITIES

1. Shareholders’ funds 

(a) Share capital 3  1,000  1,000 

(b) Reserves and surplus 4  3,573  2,773 

 4,573  3,773 

2. Non-current liabilities

(a) Long-term borrowings 5  2,803  3,245 

(b) Deferred tax liabilities (net) 6  749  648 

(c) Other long-term liabilities 7  766  702 

(d)  Long-term provisions 8  87  41 

 4,405  4,636 

3.  Current liabilities 

(a) Short-term borrowings 9  1,114  491 

(b) Trade payables 10  1,434  1,315 

(c) Other current liabilities 11  2,146  2,034 

(d) Short-term provisions 12  507  410 

 5,201  4,250 

Total  14,179  12,659 

II. ASSETS 

1.  Non-current assets 

(a)  Fixed assets 

(i) Tangible assets 13  8,818  9,082 

(ii)  Intangible assets 13  4  4 

(iii) Capital work-in-progress  2  26 

(b) Non-current investments 14  2  2 

(c) Long-term loans and advances 15  254  139 

(d)  Other non-current assets 16  16  91 

 9,096  9,344 

2. Current assets 

(a) Current investments 17  3,079  1,400 

(b) Inventories 18  1,825  1,491 

(c) Trade receivables 19  3  1 

(d) Cash and cash equivalents 20  86  226 

(e) Short-term loans and advances 21  82  174 

(f) Other current assets 22  8  23 

 5,083  3,315 

Total  14,179  12,659 

See accompanying notes forming part of the financial statements 1 - 42

For Deloitte Haskins & Sells                                                For and on behalf of the Board of Directors 
Chartered Accountants 
  Mohit Jain  Rohan Jain
  Chairman and Managing Director  Dy. Managing Director
Vijay Agarwal  DIN 00079452  DIN 02644896 
Partner 
Membership no: 094468 Rajiv Bhambri Parvinder Singh Arora 
  Group Chief Financial Officer  Company Secretary 

Place : Gurgaon Place : Delhi Davinder Dogra
Date : 21st May, 2015  Date : 21st May, 2015 Chief Financial Officer 
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Particulars Note 
No.

Year ended
31st March, 2015

Year ended
31st March, 2014

1. Revenue from operations 23  28,925  26,325 

2. Other income 24  215  388 

3. Total revenue (1+2)  29,140  26,713 

4. Expenses

a. Cost of materials consumed 25  17,605  16,532 

b. Changes in inventories of finished goods 26  (53)  (23)

c. Employee benefits expense 27  2,616  2,303 

d. Finance costs 28  571  849 

e. Depreciation and amortisation expense 13  591  579 

f. Other expenses 29  5,660  5,249 

Total expenses  26,990  25,489 

5. Profit before corporate social responsibility expense, 
exceptional items and tax (3 - 4)

 2,150  1,224 

6. Corporate social responsibility expense  25  - 

7. Exceptional items (Refer Note 31)  406  243 

8. Profit before tax (5-6-7)  1,719  981 

9. Tax expense:

a. Current tax expense  520 269

b. Excess provision of earlier year taxation  (3) -

c. Add: MAT credit  -  52 

d. Deferred tax  101  (50)

Net tax expense  618  271 

10. Profit for the year (8 - 9)  1,101  710 

11. Earning/(loss) per equity share (face value J 10/- each)

a. Basic 33  11.01  7.10 

b. Diluted 33  11.01  7.10 

See accompanying notes forming part of the financial statements 1 - 42

STATEMENT OF PROFIT AND lOSS FOR THE YEAR ENDED 31ST MARCH, 2015

 (H in Lakhs) 

For Deloitte Haskins & Sells                                                For and on behalf of the Board of Directors 
Chartered Accountants 
  Mohit Jain  Rohan Jain
  Chairman and Managing Director  Dy. Managing Director
Vijay Agarwal  DIN 00079452  DIN 02644896 
Partner 
Membership no: 094468 
  
  Rajiv Bhambri Parvinder Singh Arora 
  Group Chief Financial Officer  Company Secretary 

Place : Gurgaon Place : Delhi Davinder Dogra
Date : 21st May, 2015  Date : 21st May, 2015 Chief Financial Officer 
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Particulars Year ended
31st March, 2015

Year ended
31st March, 2014

A. CASH FLOW FROM OPERATING ACTIVITIES

Profit before taxation  1,719  981 

Adjustments for:

Depreciation and amortisation of fixed assets  591  822 

(Profit)/Loss on sale of fixed assets (net)  (1)  2 

Income from investment  (154)  - 

Interest income on loans and advances  -  (353)

Interest on bank deposits  (12)  (21)

Interest on borrowings  562  774 

Net loss on foreign exchange fluctuation on transactions and translation  -  46 

Provision for commission to Directors  101  26 

Provision for performance incentives  80  78 

Operating profit before working capital changes  2,886  2,355 

Adjustment for changes in working capital:

Increase / (Decrease) in trade payables  119  (328)

Increase / (Decrease) in short-term provisions  (93)  (27)

Increase / (Decrease) in long-term provisions  46  12 

Increase / (Decrease) in other current liabilities  439  160 

Increase / (Decrease) in other long term liabilities  64  109 

(Increase) / Decrease in trade receivables  (2)  3 

(Increase) / Decrease in inventories  (334)  (211)

(Increase) / Decrease in Long-term loans and advances  (4)  (5)

(Increase) / Decrease in Short-term loans and advances  92  93 

(Increase) / Decrease in other current assets  6  88 

Cash generated from operations  3,219  2,249 

Taxes paid (net of refunds)  (596)  (276)

Net cash flow from operating activities  2,623  1,973 

B. CASH FLOW FROM INVESTING ACTIVITIES

Purchase of fixed assets including capital advances (net of capital creditors)  (382)  (206)

Proceeds from sale of fixed assets  29  10 

Bank deposits not considered as cash and cash equivalents - matured  75  171 

Bank balances not considered as cash and cash equivalents- Unpaid Dividend  (5)  (4)

Purchase of current investments  (3,465)  (1,400)

Sale proceeds of Investment  1,939  - 

Loans realised from related party  -  1,900 

Interest received  21  386 

Net cash flow from / (used in) investing activities  (1,788)  857 

CASH FlOw STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2015

 (H in Lakhs) 
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Particulars Year ended
31st March, 2015

Year ended
31st March, 2014

C. CASH FLOW FROM FINANCING ACTIVITIES

Dividends paid  (250)  (250)

Dividend Distribution Tax  (42)  (41)

Interest paid  (620)  (816)

Proceeds of borrowings  1,180  100 

Repayment of borrowings  (1,248)  (1,682)

Net cash flow used in Financing Activities  (980)  (2,689)

Net increase/ (decrease) in cash and cash equivalents  (145)  141 

Cash and Cash equivalents at the beginning of the year  197  56 

Cash and Cash equivalents at the end of the year (Refer Note 20)  52  197 

Net increase/ (decrease) in cash and cash equivalents  (145)  141 

CASH FlOw STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2015

 (H in Lakhs) 

For Deloitte Haskins & Sells                                                For and on behalf of the Board of Directors 
Chartered Accountants 
  Mohit Jain  Rohan Jain
  Chairman and Managing Director  Dy. Managing Director
Vijay Agarwal  DIN 00079452  DIN 02644896 
Partner 
Membership no: 094468 

  Rajiv Bhambri Parvinder Singh Arora 
  Group Chief Financial Officer  Company Secretary 

Place : Gurgaon Place : Delhi Davinder Dogra
Date : 21st May, 2015  Date : 21st May, 2015 Chief Financial Officer 
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NOTES FORMING PART OF THE FINANCIAl STATEMENTS 

1 Corporate Information

2 Significant accounting policies 

DFM FOODS LIMITED (‘the Company’) is a public limited company incorporated under the provisions of the Companies Act, 
1956 on 17th March, 1993. The shares of the Company are listed on Bombay Stock Exchange (BSE). The Company is engaged in 
manufacturing and sale of Snack Foods. The Company has manufacturing facilities in India and sells its products under the brand 
name “CRAX” & “NATKHAT”. 

2.1. Basis of accounting and preparation of financial statements
 The financial statements of the Company have been prepared in accordance with the Generally Accepted Accounting 

Principles in India (Indian GAAP) to comply with the Accounting Standards specified under Section 133 of the Companies 
Act, 2013, read with Rule 7 of the Companies (Accounts) Rules, 2014 and the relevant provisions of the Companies Act, 
2013 (“the 2013 Act”) / Companies Act, 1956 (“the 1956 Act”), as applicable. The financial statements have been prepared 
on accrual basis under the historical cost convention. The accounting policies adopted in the preparation of the financial 
statements are consistent with those followed in the previous year.

2.2. use of estimates
 The preparation of the financial statements in conformity with Indian GAAP requires the Management to make estimates and 

assumptions considered in the reported amounts of assets and liabilities (including contingent liabilities) and the reported 
income and expenses during the year. The Management believes that the estimates used in preparation of the financial 
statements are prudent and reasonable. Future results could differ due to these estimates and the differences between the 
actual results and the estimates are recognised in the periods in which the results are known / materialise.

2.3. Fixed assets (Tangible/ Intangible)
 Fixed assets are stated at acquisition cost less accumulated depreciation/ amortisation and impairment losses, if any. The 

cost of fixed assets comprises its purchase price net of any trade discounts and rebates, any import duties and other taxes 
(other than those subsequently recoverable from the tax authorities), any directly attributable expenditure on making the 
asset ready for its intended use, other incidental expenses and interest on borrowings attributable to acquisition of qualifying 
fixed assets up to the date the asset is ready for its intended use.

 Subsequent expenditures related to an item of fixed asset are added to its book value only if such expenditure results in an 
increase in the future benefits from such asset beyond its previously assessed standard of performance. Losses arising from 
the retirement of and gains or losses arising from the disposal of fixed assets are recognised in the Statement of Profit and 
Loss.

2.4. Depreciation and amortisation
 Depreciable amount for assets is the cost of an asset, or other amount substituted for cost, less its estimated residual 

value. 

 Depreciation on tangible fixed assets has been provided on the straight-line method as per the useful life prescribed in 
Schedule II to the Companies Act, 2013 except in respect of the following categories of assets, in whose case the life of the 
assets has been assessed as under based on the estimated usage of the asset and past history of replacement etc.:

 Assets useful life
 Vehicles 5 years

 Leasehold land is amortised over the duration of the lease.

 Intangible assets are amortised over their estimated useful life on straight line method as follows:

 Assets useful life
 Trade Mark  10 years
 Computer software  3 years

 The estimated useful life of the intangible assets and the amortisation period are reviewed at the end of each financial 
year.

2.5. Impairment of Assets
 The Company assesses at each Balance Sheet date whether there is any indication that an asset may be impaired. An asset 

is treated as impaired when the carrying cost of assets exceeds its recoverable value. The recoverable amount is the greater 
of the net selling price and their value in use. Value in use is arrived at by discounting the future cash flows to their present 
value based on an appropriate discount factor. An impairment loss is charged to the Statement of Profit and Loss in the year 
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in which the asset is identified as impaired. When there is indication that an impairment loss recognised for an asset in earlier 
accounting periods no longer exists or may have decreased, such reversal of impairment loss is recognised in the Statement 
of Profit and Loss.

2.6. Investments
 Current investments are carried individually at lower of cost and fair value, computed category wise. Long term investments 

are stated at cost. Provision for diminution in the value of long term investments is made only if such a decline is other than 
temporary.

2.7.  Cash and cash equivalents 
 Cash and cash equivalents for the purposes of Cash Flow Statement comprises cash on hand, demand deposits with banks 

and other short term highly liquid investments that are readily convertible into known amounts of cash and which are 
subject to insignificant risk of changes in value.

2.8. Cash flow statement
 Cash flows are reported using the indirect method, whereby profit / (loss) before extraordinary items and tax is adjusted 

for the effects of transactions of non-cash nature and any deferrals or accruals of past or future cash receipts or payments. 
The cash flows from operating, investing and financing activities of the Company are segregated based on the available 
information.

2.9. Inventories 
 Inventories are valued at the lower of cost and the net realisable value after providing for obsolescence, if any. The basis of 

determining cost for various categories of inventories, are as follows:-
 1. Raw Material : At material cost on weighted average basis
 2. Finished goods : Cost of Raw Materials plus apportioned direct expenses
 3. Stores and Spares  : Weighted average cost

2.10. Revenue recognition
 Sale of goods: Revenue from sales of goods is recognised when all the substantial risks and rewards of ownership of the 

goods have been passed to the buyer and are recognised net of claims. The Company collects value added taxes on behalf 
of the government and these taxes are not economic benefits flowing to the Company and as such these taxes are excluded 
from revenue. 

 Interest: Interest income is recognised on a time proportion basis taking into account the amount outstanding and the 
applicable interest rate. Interest income is included under the head “Other Income” in the Statement of Profit and Loss.

 Dividends: Dividend income is recognised when the right to receive dividend is established.

2. 11. Borrowing costs
 Borrowing costs, which are directly attributable to the acquisition /construction of fixed assets, till the time such assets are 

ready for intended use, are capitalised as a part of the cost of assets. Other borrowing costs are recognised as an expense in 
the Statement of Profit and Loss.

2.12. Employee benefits
 Employee benefits include provident fund, employee state insurance scheme, gratuity fund and compensated absences.

 i) Defined contribution plans: The Company’s contribution to provident fund and employee state insurance scheme 
are considered as defined contribution plans and are charged as an expense based on the amount of contribution 
required to be made and when services are rendered by the employees. Provident fund contributions are made to a Trust 
administered by the promoter company. The Company makes good the deficiency, if any, in its Provident Fund Trust on 
a year to year basis.

 ii) Defined benefit plans: The Company provides for gratuity fund under a defined benefit plan for all employees. The 
gratuity fund is covered through trusts’ group gratuity schemes managed by Life Insurance Corporation of India. The 
gratuity fund provides a lump sum payment to vested employees at retirement, death, incapacitation or termination of 
employment of an amount based on the respective employee’s salary and the tenure of employment. The Company’s 
liability is determined using the Projected Unit Credit method, with actuarial valuations being carried out at each balance 
sheet date. Actuarial gains and losses are recognised in the Statement of Profit and Loss in the period in which they 
occur. The retirement benefit obligation recognised in the Balance Sheet represents the present value of the defined 
benefit obligation as reduced by the fair value of scheme assets. Any asset resulting from this calculation is limited to the 
present value of available refunds and reductions in future contributions to the schemes.
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 iii) Short-term employee benefits: The undiscounted amount of short-term employee benefits expected to be paid in 
exchange for the services rendered by employees are recognised during the year when the employees render the service. 
These benefits include performance incentive and compensated absences which are expected to occur within twelve 
months after the end of the period in which the employee renders the related service. The cost of short-term compensated 
absences is accounted as under:

  a) in case of accumulated compensated absences, when employees render the services that increase their entitlement 
of future compensated absences; and

  b) in case of non-accumulating compensated absences, when the absences occur.

 iv)  Long-term employee benefits: Compensated absences which are not expected to occur within twelve months after the 
end of the period in which the employee renders the related service are recognised as a liability at the present value of the 
defined benefit obligation as at the balance sheet date less the fair value of the plan assets out of which the obligations 
are expected to be settled.

2.13. Leases
 Leases in which a significant portion of the risks and rewards of ownership are retained by the Lessor are classified as 

operating leases. Payments made under operating leases are charged to the Statement of Profit and Loss.

2.14. Earning Per Share
 Basic earnings per share is computed by dividing the net profit or loss after tax for the year by the weighted average number 

of equity shares outstanding during the year.

 Diluted earnings per share is computed by dividing the net profit or loss after tax for the year as adjusted for dividend, 
interest and other charges to expense or income relating to the dilutive potential equity shares by the weighted average 
number of equity shares outstanding during the year is adjusted for the effects of all dilutive potential equity shares.

2.15. Provision for current and deferred tax
 Current tax is the amount of tax payable on the taxable income for the year as determined in accordance with the provisions 

of the Income Tax Act, 1961. 

 Minimum Alternative Tax (MAT) paid in a year is charged to the statement of Profit and Loss as current tax. The company 
recognises MAT credit available as an asset only to the extent that there is convincing evidence that the company will pay 
normal income tax during the specified period i.e. the period for which the MAT credit is allowed to be carried forward. In 
the year in which the company recognises MAT credit as an asset in accordance with the Guidance Note on “Accounting 
for credit available in respect of Minimum Alternative Tax under The Income Tax Act, 1961”, the said asset is created by way 
of credit to the Statement of Profit and Loss account and shown as “MAT Credit Entitlement”. The company reviews the 
“MAT Credit Entitlement” asset at each reporting date and writes down the asset to the extent the company does not have 
convincing evidence that it will pay normal income tax during the specified period.

 Deferred tax resulting from “timing differences” between taxable and accounting income is accounted for using the tax 
rates and laws that are enacted as on the balance sheet date. Deferred tax liabilities are recognised for all timing differences. 
Deferred tax asset is recognised and carried forward only to the extent that there is a virtual certainty that the asset will be 
realised in future.

2.16. Foreign currency transactions

 Initial recognition
 Transactions in foreign currencies entered into by the Company are accounted at the exchange rates prevailing on the date 

of the transaction or at rates that closely approximate the rate at the date of the transaction.

 Measurement at the balance sheet date
 Foreign currency monetary items of the Company outstanding at the balance sheet date are restated at the year-end rates.

 Treatment of exchange differences
 Exchange differences arising on settlement / restatement of foreign currency monetary assets and liabilities of the Company 

are recognised as income or expense in the Statement of Profit and Loss.

 Accounting for forward contracts
 Premium / discount on forward exchange contracts, which are not intended for trading or speculation purposes, are 

amortised over the period of the contracts if such contracts relate to monetary items as at the balance sheet date.

56 DFM Foods Limited

Corporate Overview Statutory Section Financial Statements



NOTES FORMING PART OF THE FINANCIAl STATEMENTS 

2 Significant accounting policies (Contd...)

3 Share Capital

2.17. Provisions and contingent liabilities
 Provisions are recognised when there is present obligation as a result of past events and it is probable that there will be 

an outflow of resources. Provisions are measured at the best estimate of the expenditure required to settle the present 
obligation at the Balance sheet date and are not discounted to its present value. These are reviewed at each balance sheet 
date and adjusted to reflect the current best estimates. 

 Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which will be 
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of 
the Company or a present obligation that arises from past events where it is either not probable that an outflow of resources 
will be required to settle or a reliable estimate of the amount cannot be made, is termed as a contingent liability. 

2.18.  Operating Cycle
 Based on the nature of products/activities of the Company and the normal time between acquisition of assets and their 

realisation in cash or cash equivalents, the Company has determined its operating cycle as 12 months for the purpose of 
classification of its assets and liabilities as current and non-current.

Notes: 
(i) Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the reporting year:

(ii) Rights, prefrences and restrictions attached to the equity shareholders:  
 The Company has one class of equity shares having a par value of H 10 per share. Each shareholder is eligible for one vote per 

share held. In the event of liquidation, the equity shareholders are eligible to receive the remaining assets of the company after 
distribution of all preferential amounts, in proportion to their shareholding.

Particulars As at 31st March, 2015 As at 31st March, 2014

 Number J in Lakhs  Number J in Lakhs 

(a) Authorised 

Equity shares of H 10/- each (with voting rights)  13,000,000  1,300  13,000,000  1,300 

10% Cumulative convertible preference shares of `10 /- each  2,000,000  200  2,000,000  200 

 1,500  1,500 

(b)  Issued, Subscribed and Paid up# 

Equity shares of `10/- each (with voting rights) fully paid up  10,001,676  1,000  10,001,676  1,000 

Total  1,000  1,000 

#Refer to Note (i) to (iii) below 

Particulars Equity Share Capital Equity Share Capital

As at 31st March, 2015 As at 31st March, 2014

 Number of 
shares 

J in Lakhs  Number of 
shares 

J in Lakhs 

Opening balance  10,001,676  1,000  10,001,676  1,000 

Additions during the year  -  -  -  - 

Closing balance  10,001,676  1,000  10,001,676  1,000 
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Particulars As at
31st March, 2015

As at
31st March, 2014

A. General reserve 

Opening balance  2,464  1,964 

Add: Transferred from surplus in Statement of profit and loss  600  500 

Closing balance  3,064  2,464 

B. Securities premium reserve 

Opening balance  26  26 

Addition during the year  -  - 

Closing balance  26  26 

C. Surplus in statement of profit and loss 

Opening balance  283  365 

Add: Profit for the year  1,101  710 

Less: 

- Dividends proposed to be distributed to equity shareholders 
 (H 2.50 per share)

 250  250 

- Tax on dividend  51  42 

- Transfer to general reserve  600  500 

Closing Balance  483  283 

Total (A+B+C)  3,573  2,773 

NOTES FORMING PART OF THE FINANCIAl STATEMENTS 

4 Reserves and surplus 
(H in Lakhs)

Name of shareholder As at 31st March, 2015 As at 31st March, 2014

 No. of 
shares held 

 % Holding  No. of 
shares held 

 % Holding 

The Delhi Flour Mills Co. Ltd.  3,711,676  37.11  3,711,676  37.11 

WestBridge Crossover Fund, LLC  1,495,251  14.95  1,495,251  14.95 

Mr. Man Mohan Singh  1,002,700  10.03  1,008,250  10.08 

Jwalamukhi Investment Holdings  995,166  9.95  995,166  9.95 

Mrs. Surekha Jain  510,869  5.11  510,869  5.11 

(iii) Details of shares held by each shareholder holding more than 5% shares:
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Particulars As at
31st March, 2015

As at
31st March, 2014

a) Term loans - secured 

From banks 2,803 2,955 

b) Deposits- unsecured 

Public deposits - 290

Total 2,803 3,245 

# Refer notes below for nature of security and terms of repayment of borrowings, including current maturities of long term debts. 

5 Long-term borrowings# 
(H in Lakhs)

Notes:  
(i)  Details of nature of security and terms of repayment 

Nature of security Terms of repayment

1. Term loan from bank amounting to H Nil (31st March, 2014 H 210 
Lakhs) are secured by:
Hypothecation of all tangible fixed assets including plant and 
machinery, present as well as future, and equitable mortgage 
of lease hold property located at Plot No. C-40, Industrial Area, 
Meerut Road, Ghaziabad (U.P.)

Amount has been repaid. 
Due within 1 year H Nil (2013-14 H 210 Lakhs) 

2. Term loan from bank amounting to H 2354 Lakhs (31st March, 2014  
H 3201 Lakhs) are secured by:

Repayable in 22 equal quarterly instalments, with 
first instalment commencing on 30.09.2012. Interest 
paid on monthly rest. 
Due within 1 year H 846 Lakhs (2013-14 H 846 
Lakhs) 

a) Hypothecation of all tangible fixed assets including plant and 
machinery, present as well as future, and equitable mortgage 
of lease hold property located at Plot No. 49, 50, 53 & 54 
Ecotech – I Extension, Greater Noida (U.P.)

3. Term loan from bank amounting to H 298 Lakhs (31st March, 2014  
H 352 Lakhs) are secured by:

Repayable in 20 quarterly instalments, with first 
instalment commencing on 31.07.2013. Interest 
paid on monthly rest.
Due within 1 year H 84 Lakhs (2013-14 H 54 Lakhs) 

a) Pari- Passu Equitable mortgage on land and building Plot No 
49, 50, 53 & 54 Ecotech - I Extension, Greater Noida (U.P.) 

b) Pari- Passu Hypothecation charge on building, plant and 
machinery and other fixed assets at Plot No 49, 50, 53 & 54 
Ecotech - I Extension, Greater Noida (U.P.) 

c) Collateral security of land and building at XII, 8380/1-4A 
(Part), Flour Mills Road, Roshanara Road, Delhi- 110007

4. Term loan from bank amounting to H 280 Lakhs (31st March, 2014  
H Nil) are secured by:

Repayable in 14 quarterly instalments, with first 
instalment commencing on 31.03.2015. Interest 
paid on monthly rest.
Due within 1 year H 88 Lakhs (2013-14 H 72 Lakhs) 

a) Pari- Passu Equitable mortgage on land and building Plot No 
49, 50, 53 & 54 Ecotech - I Extension, Greater Noida (U.P.) 

b) Pari- Passu hypothecation charge on building, plant and 
machinery and other fixed assets at Plot No 49, 50, 53 & 54 
Ecotech - I Extension, Greater Noida (U.P.) 

5. Term loan from bank amounting to H 680 Lakhs (31st March, 2014  
H Nil) are secured by:

Repayable in 24 quarterly instalments, with first 
instalment to be commenced from 01.10.2015. 
Interest paid on monthly rest.
Due within 1 year H 34 Lakhs (2013-14 H Nil) 

a) Pari- Passu hypothecation Charge on the Industrial Project 
assets including plant and machinery, present and future 
located at Plot No 49, 50, 53 & 54 Ecotech - I Extension, 
Greater Noida (U.P.) 

b) Pari- Passu Equitable mortgage on land and building Plot No 
49, 50, 53 & 54 Ecotech - I Extension, Greater Noida (U.P.) 
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Notes:  
(i)  Details of nature of security and terms of repayment 

(ii) Terms loans from banks are also guaranteed by Chairman and Managing Director. 

Nature of security Terms of repayment

6. Term loan from bank amounting to H 220 Lakhs (31st March, 2014  
H Nil) are secured by:

Repayable in 28 quarterly instalments, with first 
instalment to be commenced from 01.04.2016. 
Interest paid on monthly rest.
Due within 1 year H Nil (2013-14 H Nil) 

a) Exclusive charge on the assets financed through this Term 
Loan.

b) Pari- Passu Equitable mortgage on land and building Plot No 
49, 50, 53 & 54 Ecotech - I Extension, Greater Noida (U.P.) 

7. Vehicle Loan amounting to H 57 Lakhs (31st March, 2014 H 81 
Lakhs) secured by hypothecation of vehicles.

Repayable in 36 monthly instalments commencing 
from the date of purchase.
Due within 1 year H 33 Lakhs (2013-14 H 60 Lakhs)

8. As per the scheme framed under the provisions of Section 58A 
of the Companies Act, 1956, Fixed Deposit amount outstanding  
is H Nil (31st March, 2014 H 681 Lakhs).

Deposits were for a period of 1, 2 and 3 years. 
Interest was paid @ 11%, @12% and @12.5% p.a. 
for the respective periods.

Particulars As at
31st March, 2015

As at
31st March, 2014

Tax effect of items constituting deferred tax liabilities 

- On difference between book balance and tax balance of fixed assets  783  667 

Less: 

Tax effect of items constituting deferred tax assets 

- Provision for compensated absences and gratuity  34  19 

Deferred tax liability (Net)  749  648 

6 Deferred tax liabilities (net) 
(H in Lakhs)
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Particulars As at
31st March, 2015

As at
31st March, 2014

Provision for employee benefits: 

- Compensated absences  69  41 

- Gratuity  18  - 

Total  87  41 

Particulars As at
31st March, 2015

As at
31st March, 2014

Loans repayable on demand - secured#  1,114  194 

Public deposits- Unsecured  -  297 

Total  1,114  491 

# Working capital loan from banks are secured by hypothecation of inventories and book debts. 

Particulars As at
31st March, 2015

As at
31st March, 2014

Other than acceptances 

- Due to micro and small enterprises (refer note below)  308  270 

- Others  1,126  1,045 

 Total  1,434  1,315 

Particulars As at
31st March, 2015

As at
31st March, 2014

Security deposits  766  702 

Total  766  702 

NOTES FORMING PART OF THE FINANCIAl STATEMENTS 

8 Long term provisions
(H in Lakhs)

9 Short-term borrowings
(H in Lakhs)

10 Trade payables
(H in Lakhs)

7 Other long-term liabilities 
(H in Lakhs)

Particulars As at
31st March, 2015

As at
31st March, 2014

1. Principal amount due and remaining unpaid - -

2. Interest due on above & the unpaid interest - -

3. Interest paid - -

4. Payment made beyond the appointed day during the year - -

5. Interest due & payable for the period of a day - -

6. Interest accrued & remaining unpaid - -

7. Amount of further interest remaining due and payable in succeeding years - -

Notes:  
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Particulars As at
31st March, 2015

As at
31st March, 2014

(a) Current maturities of long-term debt 

- Term loans  1,085  1,242 

- Public deposits (Refer note (ii) below)  -  94 

(b) Interest accrued but not due on borrowings  33  98 

(c) Advance from customers  362  347 

(d) Statutory dues (includes PF/TDS/Service tax/ VAT)  484  96 

(e) Creditors for capital goods  39  51 

(f) Unclaimed dividend  34  29 

(g) Unclaimed matured deposits  33  - 

(h) Security deposits  50  52 

(i) Employee benefits payable  26  25 

 Closing balance  2,146  2,034 

Particulars As at
31st March, 2015

As at
31st March, 2014

(a) Provision for employees benefits: 

- Commission to directors  101  26 

- Provision for performance incentives  89  78 

- Compensated absences  14  14 

- Gratuity  2  - 

(b) Other provisions: 

- Proposed dividend  250  250 

- Tax on proposed dividend  51  42 

Total  507  410 

11 Other current liabilities 
(H in Lakhs)

12 Short-term provisions 
(H in Lakhs)

Notes: 
(i) There are no amounts due for payment to the Investor Education and Protection Fund as at the year end.

(ii) Include H Nil (31st March, 2014 H 2.10 Lakhs) guaranteed by the Chairman and Managing Director in his personal capacity. 
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Particulars As at
31st March, 2015

As at
31st March, 2014

Other investment (valued at cost) 

Unquoted equity investment in associates 24,750 Equity shares (31st March, 
2014: 24,750) of H 10/- each of DFM Agro Ltd. 

2 2

Total 2 2

Particulars As at
31st March, 2015

As at
31st March, 2014

Security deposits  112  106 

Advance for capital goods  68  29 

Balances with government authorities 

- VAT Credit Receivable  2  4 

Advance tax (Net of Provision for tax of H 997 Lakhs (Previous year H 801 Lakhs)  72  - 

Total  254  139 

NOTES FORMING PART OF THE FINANCIAl STATEMENTS 

14 Non-current investments 
(H in Lakhs)

15 Long-term loans and advances (Unsecured, considered good) 
(H in Lakhs)

13 Fixed assets   
(H in Lakhs)

GROSS BLOCK DEPRECIATION NET BLOCK
Particulars Balance 

as at 31st 

March, 
2014

Additions Deletions Balance 
as at 31st 

March, 
2015

Balance 
as at 31st 

March, 
2014

For the 
year@

Eliminated 
on deletion

Balance 
as at 31st 

March, 
2015

Balance 
as at 31st 

March, 
2015

Balance 
as at 31st 

March, 
2014

Leasehold land  906  -  -  906  39  10  -  49  857  867 

Freehold land  118  -  -  118  -  -  -  -  118  118 
Leasehold Improvement  -  10  -  10  -  2  -  2  8  - 
Building  3,127  170  -  3,297  270  122  -  392  2,905  2,857 
Plant and machinery  5,717  93  12  5,798  961  325  6  1,280  4,518  4,756 
Furniture and fixtures  259  12  2  269  49  29  1  77  192  210 
Office equipments  85  9  -  94  58  15  -  73  21  27 
Computers  75  12  2  85  44  17  2  59  26  31 
Vehicles  373  46  77  342  157  68  56  169  173  216 
Current year  10,660  352  93  10,919  1,578  588  65  2,101  8,818  
Previous year  10,508  184  32  10,660  1,022  576  20  1,578 9,082

# All the above assets are owned assets except leasehold land.

@ With effect from 1st April, 2014, depreciation on fixed assets is computed in accordance with Schedule II of the Companies Act 2013. Consequent thereto, depreciation charge 
for the year is higher by H 63 Lakhs.

(a) Tangible Assets#

GROSS BLOCK AMORTISATION NET BLOCK

Particulars Balance 
as at 31st 

March, 
2014

Additions Deletions Balance 
as at 31st 

March, 
2015

Balance 
as at 31st 

March, 
2014

For the year Eliminated 
on deletion

Balance 
as at 31st 

March, 
2015

Balance 
as at 31st 

March, 
2015

Balance 
as at 31st 

March, 
2014

Trade marks **  243  -  -  243  243  -  -  243  - -

Computer software  13  3  -  16  9  3  -  12  4 4

Current year  256  3  -  259  252  3  -  255  4 

Previous year  256  -  256  6  246  -  252 4

* All the above assets are owned assets           
** During the previous year, the Company had changed its accounting policy for amortisation of Trade marks in accordance with Accounting Standard -26 “Intangible Assets”. 
Accordingly, H 243 Lakhs had been amortised as an exceptional item in the Statement of Profit and Loss.

(b) Intangible assets*
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Particulars As at
31st March, 2015

As at
31st March, 2014

Bank deposits held as margin money 16 91

Total 16 91

Particulars As at
31st March, 2015

As at
31st March, 2014

Raw materials  1,176  914 

Finished goods  427  374 

Stores and spares  222  203 

Total  1,825  1,491 

*At cost or net realisable value, whichever is lower. 

NOTES FORMING PART OF THE FINANCIAl STATEMENTS 

16 Other non-current assets 
(H in Lakhs)

17 Current investments Current (Non-trade) (Quoted, at cost or fair value, whichever is lower) 
(H in Lakhs)

18 Inventories* 
(H in Lakhs)

Particulars As at 31st March, 2015 As at 31st March, 2014

Face value 
(per unit)

 No. of 
units 

Amount Face value 
(per unit)

 No. of 
units 

Amount

Mutual Funds - Debt 

(a) Axis short term fund - Growth  -  -  -  10 1,462,694  200 

(b) Kotak Income opportunities - Growth  10 1,177,778  159  10 1,115,806  150 

(c) Templeton India short term Income - Growth  -  -  -  10  13,658  350 

(d) UTI short term Income - Growth  -  -  -  10 1,325,214  200 

(e) Birla sun life cash manager - Growth  100  66,348  223  100  48,723  150 

(f) Birla sun life short term opportunities - Growth  -  -  -  10  975,025  200 

(g) Templeton India ultra short term bond super - Growth  -  -  -  10  891,038  150 

(h) Birla sun life cash plus - Growth  10  46  *  10  46  * 

(i) UTI-Bond Fund-Growth  10 1,288,287  530  -  -  - 

(j) Kotak Medium Term Fund - Growth  10 2,771,747  300  -  -  - 

(k) Reliance Regular Savings Fund Debt Plan- Growth  10 1,630,266  300  -  -  - 

(l) Franklin India Government Securities Fund - Growth  10  913,963  300  -  -  - 

(m)  Franklin India Income Builder Account - Growth  10  313,123  150  -  -  - 

(n) SBI Dynamic Bond Fund - Growth  10 2,323,555  399  -  -  - 

(o) Franklin India Short Term Income Retail - Growth  1,000  5,765  160  -  -  - 

(p) Franklin India Ultra Short Bond Fund - Growth  10 2,114,815  392  -  -  - 

(q) Kotak Treasury Advantage Fund - Growth  10  748,288  166  -  -  - 

Total  3,079  1,400 

Aggregate market value - quoted  3,136  1,404 

Aggregate book value - quoted  3,079  1,400 

* Amount is below the rounding off norms adopted by the company.
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Particulars As at
31st March, 2015

As at
31st March, 2014

A.  Cash and cash equivalents 

(a) Cash on hand  7  5 

(b) Bank balances: 

- In current accounts  45  192 

Total - Cash and cash equivalents (As per AS-3 Cash Flow Statements)  52  197 

B. Other bank balances: 

(a) In deposit accounts  -  - 

(b) In earmarked accounts 

- Unpaid dividends  34  29 

Total- Other bank balances  34  29 

Total (A+B)  86  226 

Particulars As at
31st March, 2015

As at
31st March, 2014

Prepaid expenses  56  53 

Balances with government authorities 

- VAT credit receivable  4  55 

Other loans and advances  22  66 

Total  82  174 

Particulars As at
31st March, 2015

As at
31st March, 2014

Accruals 

- Interest accured but not due on fixed deposits  5  14 

Others 

- Insurance claim receivable  -  5 

Advance to vendors  3  4 

Total  8  23 

NOTES FORMING PART OF THE FINANCIAl STATEMENTS 

20 Cash and cash equivalents 
(H in Lakhs)

21 Short-term loans and advances (Unsecured considered good, unless otherwise stated)
(H in Lakhs)

22 Other current assets 
(H in Lakhs)

Particulars As at
31st March, 2015

As at
31st March, 2014

Outstanding for a period not exceeding six months from the date they were due 
for payment. 

3 1

Total 3 1

19 Trade Receivables (Considered good, unless otherwise stated) 
(H in Lakhs)
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Particulars Year ended
31st March, 2015

Year ended
31st March, 2014

(a) Sale of manufactured food products  28,873  26,290 

(b) Other operating revenue

- Scrap Sales  52  35 

Total  28,925  26,325 

Particulars Year ended
31st March, 2015

Year ended
31st March, 2014

Interest on loans and advances  -  353 

Interest on bank deposits  12  21 

Profit on sale of current investments (net)  154  - 

Profit on sale of fixed assets (net)  1  - 

Miscellaneous income  48  14 

Total  215 388 

Particulars Year ended
31st March, 2015

Year ended
31st March, 2014

Raw material consumed

Opening stock  914  780 

Add: Purchase of raw material  17,867  16,666 

 18,781  17,446 

Less : Closing Stock  1,176  914 

Net consumption (refer note (a) below)  17,605  16,532 

(a) Raw material consumed comprises:

 Refined Oil  1,968  1,804 

 Laminates  4,920  3,770 

 Toys  3,868  2,856 

 Others  6,849  8,102 

NOTES FORMING PART OF THE FINANCIAl STATEMENTS 

23 Revenue from operations
(H in Lakhs)

24 Other income 
(H in Lakhs)

Particulars Year ended
31st March, 2015

Year ended
31st March, 2014

Stock at the beginning of the year  374  351 

Less: Stock at the end of the year  (427)  (374)

(Increase)/ Decrease in stock (53) (23)

26 Changes in inventory of finished goods
(H in Lakhs)

25 Cost of material consumed
(H in Lakhs)
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NOTES FORMING PART OF THE FINANCIAl STATEMENTS 

27 Employee benefit expenses
(H in Lakhs)

Particulars Year ended
31st March, 2015

Year ended
31st March, 2014

Salaries and wages  2,385  2,127 

Contribution to provident and other funds (Refer Note (a) below)  92  78 

Gratuity expense # (Refer Note below)  91  51 

Workmen and staff welfare expenses (Refer Note (a) below)  48  47 

Total 2,616 2,303

# Includes prior period expense of H Nil (Previous year H 27 Lakhs).   

Note:             

a)  Defined contribution plans
 The Company makes contribution towards employees’ provident fund and employees’ state insurance plan scheme. Under the 

schemes, the Company is required to contribute a specified percentage of payroll cost, as specified in the rules of the schemes, 
to these defined contribution schemes. The Company recognised H 92 Lakhs (31st March, 2014 H 78 Lakhs) as provident 
fund and H 17 Lakhs (31st March, 2014 H 16 Lakhs) as employees’ state insurance plan during the year as expense towards 
contribution to these plans.

b) Defined benefit plans

 Gratuity scheme
 The amount of gratuity has been computed based on respective employee’s salary and the years of employment with the 

Company. Gratuity has been accrued based on actuarial valuation as at the balance sheet date, carried out by an independent 
actuary. The amount is funded through trusts’ group gratuity schemes managed by Life Insurance Corporation of India. The 
Company is contributing to trusts towards the payment of premium of such group gratuity schemes.

 Compensated absences 
 Compensated absences include earned leaves and sick leaves. Long term compensated absences have been provided on accrual 

basis based on year end actuarial valuation and short term compensated absences on actual basis. 
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NOTES FORMING PART OF THE FINANCIAl STATEMENTS 

27 Employee benefit expenses (Contd...)
(H in Lakhs)

Particulars As at 31st March, 2015 As at 31st March, 2014

Gratuity 
Scheme#

Compensated 
absences

Gratuity 
Scheme#

Compensated 
absences

A Expenses recognised in the statement of profit 
and loss for the year ended 31st March, 2015

Current Service Cost  30  32  20  26 

Interest Cost  16  1  17  - 

Expected return on plan assets  (22)  -  (17)  - 

Actuarial (gains)/losses  67  48  4  46 

Total Expenses  91  81  24  72 

B Net liabilities recognised in the Balance Sheet as  
at 31st March, 2015

Present value of defined benefit obligation as at  
31st March, 2015

 281  83  223  55 

Fair value of plan assets  (261)  -  (235)  - 

Funded status - unfunded  20  83  (12)  55 

C Change in the obligation during the year ended  
31st March, 2015

Present value of defined benefit obligation at the  
beginning of the year

 223  55  189  36 

Current Service Cost  30  32  20  26 

Interest Cost  16  1  17  - 

Actuarial (gains)/losses  62  48  1  46 

Benefit payments  (50)  (53)  (4)  (53)

Present value of defined benefit obligation at the 
end of the year

 281  83  223  55 

D Change in assets during the year ended 31st 
March, 2015

Plan assets at the beginning of the year  235  -  163  - 

Expected return on plan assets  22  -  17  - 

Contribution by the company  59  -  62  - 

Actuarial (gains)/losses (5)  - (3)  - 

Actual benefits paid  (50)  -  (4)  - 

Plan assets at the end of the year  261  -  235  - 

E Main actuarial assumptions

Discount rate 7.85% 7.85% 9.10% 9.10%

Rate of increase in compensation levels 8.00% 8.00% 6.00% 6.00%

Rate of return on plan assets 9.00% 0.00% 8.75% 0.00%

Mortality rate IAL 2006-08 
Ultimate

IAL 2006-08 
Ultimate

5.00% 5.00%
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# The plan assets are maintained with Life Insurance Corporation of India. The details of the investment maintained by these 
insurance companies are not available with the company and have not been disclosed.

* The experience adjustments arising on plan liabilities and plan assets and the employer’s best estimate of contributions 
expected to be paid in next financial year is not ascertained and has accordingly not disclosed above. 

2014-15 2013-14 2012-13

F Experience adjustments*

Gratuity

Present value of defined benefit obligation as at  
year end

 281  223  189 

Fair value of plan assets  261  235  163 

Actuarial (gains)/losses  67  4  81 

Net liability/ (asset) recognised in balance sheet  20  (12)  27 

Compensated absences

Present value of defined benefit obligation as at  
year end

 83  55  29 

Actuarial (gains)/losses  48  46  3 

Net liability/ (asset) recognised in balance sheet  83  55  29 

28 Finance costs
(H in Lakhs)

Particulars Year ended
31st March, 2015

Year ended
31st March, 2014

Interest on borrowings  555  774 

Interest on delayed payment on income tax  7  - 

Net loss on foreign currency transactions and translations  -  46 

Bank charges  9  29 

Total  571  849 

27 Employee benefit expenses (Contd...)
(H in Lakhs)
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NOTES FORMING PART OF THE FINANCIAl STATEMENTS 

29 Other expenses
(H in Lakhs)

Particulars Year ended
31st March, 2015

Year ended
31st March, 2014

Consumption of stores and spares  91  105 

Delivery expenses  2,243  1,962 

Power and fuel  581  609 

Rent  356  347 

Repair and maintenance

 - Buildings  19  12 

 - Machinery  17  25 

 - Others  4  1 

Selling and marketing expenses  1,188  1,259 

Rates and taxes  6  4 

Insurance  40  24 

Payment to auditors (Refer Note (i))  21  18 

Directors fees  22  8 

Production expenses  70  58 

Net loss on sale of fixed assets  -  2 

Commission  231  157 

Travelling expenses  208  248 

Legal and professional charges  104  115 

Obsolete inventory written off  166  10 

Charity & Donation  -  10 

Miscellaneous expenses  293  275 

Total  5,660  5,249 

Particulars Year ended
31st March, 2015

Year ended
31st March, 2014

(i) Payments to the auditors comprise (inclusive of service tax):

As statutory auditors (Audit Fee) 10 9

As tax auditors (Audit Fee) 1 1

In other capacities

 Limited review 8 7

  Others 2 1

Total  21  18 

(H in Lakhs)
Note (i)
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NOTES FORMING PART OF THE FINANCIAl STATEMENTS 

30 Contingent liabilities 
(H in Lakhs)

32 Capital and other commitments 
(H in Lakhs)

31 Exceptional Item

Particulars As at
31st March, 2015

As at
31st March, 2014

In respect of claims not acknowledged as debts

(i) Sales Tax  2  2 

(ii) Excise Duty (Refer Note (i) below)  6,369  4,155 

Total  6,371  4,157 

Particulars As at
31st March, 2015

As at
31st March, 2014

A) Capital Commitments 

Estimated value of contracts in capital account remaining to be executed (net 
of advances) 

 466  67 

(B) Other commitments 

The Company has imported capital goods under the Export Promotion Capital 
Goods Scheme of the Government of India, at concessional rates of duty on 
an undertaking to fulfill quantified exports. 

 724  724 

 Total  1,190  791 

33 Earning per share
(H in Lakhs)

Particulars As at
31st March, 2015

As at
31st March, 2014

Profit / (Loss) attributable to equity shareholders (A)  1,101  710 

Weighted average number of equity shares (Nos.) (B)  10,001,676  10,001,676 

Weighted average number of dilutive equity shares (Nos.) (C)  10,001,676  10,001,676 

Basic earning/(loss) per share (face value of H 10 each) (A/B)  11.01  7.10 

Diluted earning/(loss) per share (face value of H 10 each) (A/C)  11.01  7.10 

(i) During the year, the Excise Department has raised a demand against the Company amounting to H 2,214 Lakhs (Previous Year  
H 2,414 Lakhs) on account of excise duty payable on the products of the Company. The total demand outstanding as on 
31.03.2015 is H 6,369 Lakhs (Previous year H 4,155 Lakhs). As per reclassification of the products filed by the Company, 
Nil excise duty is leviable on its products from 01.12.2007. The Excise Department had contested the reclassification filed 
by the Company. The Commissioner of Excise Duty (Appeals) had upheld the reclassification in favour of the Company. 
Further, the Excise Department has filed an appeal with Custom, Excise and Service Tax Appellate Tribunal against the order 
of Commissioner of Excise Duty (Appeals). Based on the favourable judgment by Commissioner (Appeals) and on legal advice, 
the Company has not created any provision in the books of accounts and has treated these amounts as contingent liability. 
Accordingly, CENVAT credit for the year amounting to H 920 Lakhs (Previous year H 842 Lakhs) has also not been claimed as a 
credit by the Company, but has been charged as part of purchase cost/expense for the year. The balance unavailed CENVAT 
credit as on 31.03.2015 is H 3,328 Lakhs (Previous year H 2,408 Lakhs). The net liability of the Company after availing CENVAT 
credit would be H 3,041 Lakhs (Previous Year H 1,747 Lakhs).

“The Commercial Tax department has raised a demand of H 358 Lakhs (including interest of H 42 Lakhs) on account of difference 
in VAT rates against the classification of products. The demand pertains to the period September 2012 till December 2014. The 
Company has decided to appeal to higher authority against the order of classification. The Company has in mean time estimated 
the liability till 31st March, 2015 of H 406 Lakhs and charged it as an exceptional item in Statement of profit and loss.”
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34 Related party disclosures 

1. Names of related parties and nature of relationship: 
 a) Enterprise where control exists : 
  Enterprise that controls the Company 
  The Delhi Flour Mills Co. Ltd. 

 b) Other related parties where transactions have taken place during the year: 
  (i) Key managerial personnel 
   (a)  Mr. Mohit Jain (Managing Director) 
   (b)  Mr. Rohan Jain (Whole time Director) 

  (ii) Enterprise over which key managerial personnel is able to exercise significant influence 
   (a)  Shri Vardhman Educational Society-Mr. Mohit Jain is member in society 
   (b)  Jain Farms and Industrise Pvt Ltd.- Mr. Mohit Jain & Mr. Rohan Jain are directors 

2. Disclosure of transactions between the Company and related parties during the year and outstanding balances as on 
31st March, 2015.                    (H in Lakhs)

NOTES FORMING PART OF THE FINANCIAl STATEMENTS 

Particulars  Enterprise that controls the 
Company 

Key managerial personnel Enterprise over which key 
managerial personnel is 

able to exercise significant 
influence 

 Current Year Previous Year  Current Year Previous Year  Current Year Previous Year 

Transactions during the year 

Purchase of raw materials 

(i) The Delhi Flour Mills Co. Ltd.  37  313  -  -  -  - 

Sale of namkeen 

(i) The Delhi Flour Mills Co. Ltd.  -  35  -  -  -  - 

Rent paid 

(i) The Delhi Flour Mills Co. Ltd.  283  283  -  -  -  - 

Managerial remuneration paid 

(i) Shri Mohit Jain  -  -  80  39  -  - 

(ii) Shri Rohan Jain  -  -  93  54  -  - 

Sitting fees paid 

(i) Shri R. P. Jain  -  -  -  2  -  - 

Interest received 

(i) The Delhi Flour Mills Co. Ltd.  -  353  -  -  -  - 

Inter company deposits given: 

(i) The Delhi Flour Mills Co. Ltd.  -  1,255  -  -  -  - 

Inter company deposits repaid: 

(i) The Delhi Flour Mills Co. Ltd.  -  3,155  -  -  -  - 

Reimbursement of expenses incurred 

(i) The Delhi Flour Mills Co. Ltd.  -  78  -  -  -  - 

Reimbursement of expenses recovered 

(i) The Delhi Flour Mills Co. Ltd.  212  96  -  -  -  - 

(ii) Shri Vardhman Education Society  -  -  -  -  4  7 

(iii) Jain Farms and Industrise Pvt Ltd  -  -  -  -  4  7 

Corporate social responsibility expense 

(i) Shri Vardhman Educational Society  -  -  -  -  15  - 

Dividend paid 

(i) The Delhi Flour Mills Co. Ltd.  93  93  -  -  -  - 

Balance outstanding at the end of the year

Security deposits outstanding 

(i) The Delhi Flour Mills Co. Ltd.  42  42  -  -  -  - 
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NOTES FORMING PART OF THE FINANCIAl STATEMENTS 

35 Leases

The disclosure in respect of Accounting for Leases as per Accounting Standard-19 is as under:-
(H in Lakhs)

Particulars Year ended
31st March, 2015

Year ended
31st March, 2014

Operating lease payments recognised during the year (Refer Note 29)  356  347 

Minimum Lease obligation:

Not later than 1 year  266  344 

Later than 1 year but not later than 5 years  -  583 

36 Expenditure in foreign currency 
(H in Lakhs)

37 Additional information

  CIF value of imports

Particulars Year ended
31st March, 2015

Year ended
31st March, 2014

Interest  - 10

Foreign travel 8 66

Total  8  76 

Particulars Year ended
31st March, 2015

Year ended
31st March, 2014

Store and spare parts 20 57

Capital goods  - 3

Total  20  60 

38 Value of raw materials and stores & spares consumed

Particulars Year ended 31st March, 2015 Year ended 31st March, 2014

J in Lakhs % of  
Consumption

Gratuity 
Scheme#

% of  
Consumption

Raw Materials Consumed

- Imported  -  -  -  - 

- Indigenous  17,605  100  16,532  100 

 17,605  100  16,532  100 

Stores and Spares Consumed

- Imported  17  19  21  20 

- Indigenous  74  81  84  80 

 91  100  105  100 

Total  17,696  16,637 
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39 Segment reporting

40 Long-term contracts

41 Employee share based payments

42 Previous year’s figures

As the Company’s business activity falls within a single business segment, namely Snacks Food, the disclosure requirements in terms 
of Accounting Standard (AS) 17 on segment reporting are not applicable

The Company does not have any long term contracts including derivative contracts for which there is any material foreseeable 
losses.

During the current year, the Company has introduced DFM Foods Employee Stock Option Plan 2014 (‘the plan’) after getting the 
approval of shareholders in their meeting held on 31st July, 2014. Subsequent to year end, the Compensation Committee of the 
Board of Directors of the Company at its meeting held on 1st April, 2015 has granted 200,000 options to the specified employees 
pursuant to DFM Foods Employee Stock Option Plan 2014 (‘the plan’) with specified lock in period at the exercise price equivalent 
to the grant price. 

Previous year’s figures have been regrouped/ reclassified wherever necessary to correspond with the current year’s classification/ 
disclosure.  

NOTES FORMING PART OF THE FINANCIAl STATEMENTS 

For Deloitte Haskins & Sells                                                For and on behalf of the Board of Directors 
Chartered Accountants 
  
  Mohit Jain  Rohan Jain
  Chairman and Managing Director  Dy. Managing Director
Vijay Agarwal  DIN 00079452  DIN 02644896 
Partner 
Membership no: 094468 
  Rajiv Bhambri Parvinder Singh Arora 
  Group Chief Financial Officer  Company Secretary 

Place : Gurgaon Place : Delhi Davinder Dogra
Date : 21st May, 2015  Date : 21st May, 2015 Chief Financial Officer 
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Corporate Overview

DFM Foods Limited is a pioneer in the Indian packaged snack foods business.

Established in 1983, our flagship brand CRAX was the first successful packaged snack food in India.

Statutory Section Financial Statements

CRAX Corn Rings is a unique corn-based, non-fried snack  available in five unique flavours - Chatpata, Tangy Tomato, 
Masala Mania, Mast Cheese and Pudina Punch. This pioneering product comes in two affordable packs, which retail at  
`5 and `10 respectively. With a special appeal to the young, CRAX Corn Rings have been an enduring success story.

Our business group has over one century’s experience in procuring and processing food raw materials. CRAX Namkeens 
are made from the finest ingredients, delivering high quality traditional snacks across a wide range of flavours, mixtures 
and pack sizes. The CRAX Namkeen range offers Aloo Bhujia, Navratan, Moong Dal, Matar Heeng Zeera, Khatta Meetha, 
Lacha Mixture, Corn Flakes, Mast Moongphali and salted peanuts. Our smaller packs retail at `2 and  `5; intermediate 
packs are priced at `10 and `15; and packs for household consumption have a net weight of 300 grams.

NATKHAT, is a light-weight, crunchy wheat puff with low fat percentage. Priced at  `2 and  `5, it extends our franchise to 
younger age groups and a wider market.



Regd. and Corporate Office
8377, Roshanara Road, Delhi - 110007

Tel: +91 11 23826445| Fax: +91 11 23822409
CIN: L15311DL1993PLC052624

Email: dfm@dfmgroup.in
www.dfmfoods.com 
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